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BR IEF  COMMENT ON C.  A .  LOS '  PAPERS 
ARNOLD ZELLNER 
University of Chicago 
Chicago, IL 60637, U.S.A. 
In the first footnote of his paper, "Identification of a Linear System From Inexact Data: A Three 
Variable Example," Los cites my suggestion to him " ... that a strong, convincing example may 
persuade the statistical profession to reconsider these issues . . . .  " In my opinion, the example 
analyzed in Los' paper is far from convincing. For example, I do not even see a precise description 
of the data employed. In Appendix A, the unit of time for the data is not specified. Does T - 32 
mean 32 months, quarters or years? Further, no good reason is provided for using just three 
variables, zl, z~ and zs in the analysis. What about z4, z6, zs, ... ? No logical reason is given 
for neglecting these additional variables as well as possible auto and serial correlation of variables. 
Thus the author is probably guilty of the same charge of "predjudice" that he levels at others. 
Perhaps the basic difficulty with Los' approach is that he attempts to use just mathematical 
deductive logic to solve inductive problems. Since, as is well known, inductive problems involve 
unavoidable uncertainties, they are not amenable to solution just by use of mathematical de- 
ductive logic alone. For example, it is impossible to prove mathematically, that is with I00~ 
certainty, that we shall see the sun rise tomorrow (particularly in view of uncertain develop- 
ments in the Middle East, etc.). Yet, apparently, Los would have us believe that he can use 
mathematical logic to prove how bank holding companies behave today and tomorrow. 
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